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Notes of the Month 


The Money Market.—The leading feature of the past two 
months has been the steady reduction of the number of Treasury 
bills issued by tender to the banks and the money market. At 
this time of year, expenditure is usually in excess of revenue 
with the result that the Treasury bill issue expands, and even 
as recently as last year weekly dames of Treasury bills 
during June and July ranged from £40 up to£50 millions. This 
year, on the other hand, the last occasion upon which 
£40 millions were allotted was on May 25th, and during recent 
weeks the allotment has been little in excess of £30 millions. 
As weekly maturities have recently been between £35 and £40 
millions, the total of bills issued by tender has on balance been 
reduced, and whereas on June 16th it was as high as £498-7 
millions, by July 28th it had fallen to £461-3 millions, or 

ractically back to the figure of £456-6 millions recorded on 
ch 31st, which seasonally is the lowest figure of the year. 
The explanation of this contraction lies in the funding of the 
floating debt, and in particular in the April issue of 3 per cent. 
Funding Loan, the last call on which was paid at the beginning 
of July. The result has naturally been a further decline in 
discount rates, for no bills have come forward from other 
sources to replace the lost Treasury bills. Since the end of 
June the clearing banks have reduced their buying rate for three 
months’ Treasury bills from }§ to $ per cent., and their rates for 
earlier maturities from § to percent. The average tender rate 
for Treasury bills has fallen since June 15th from 17s. o- 19d. to 
13S. 9°gad. per cent., or to practically +4 per cent., and the 
market rate (as distinguished from the clearing banks’ rate) 
for three months’ Treasury bills has also fallen to }4 per cent. 
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Money has been irregular. Early in July repayments to the Bank 
of England and the final Funding Loan call caused a passing 
shortage, but this only lasted for a few days, and the usual ease 
has since prevailed. From the wider standpoint, the year’s 
reduction in the floating debt has led to a contraction of about 
£100 millions in deposits at the clearing banks, for the money 
employed in redeeming Treasury bills came from the public in 
the form of taxation or subscriptions to long-term loans and 
was paid to the banks who were the chief holders of the 
redeemed Treasury bills. This fall in deposits reflects a 
disappearance of redundant credit rather than any actual 
deflation, and indeed the recent course of trade rebuts the 
existence of any deflationary influence. So soon as reviving 
trade reaches the point where additional credit is required, the 
credit can at once “ forthcoming, and in actual fact between 
December and June clearing beak average advances have risen 
from £736 to £757 millions. 

The Foreign Exchanges.—Notwithstanding the recent 
— disturbances in Germany and Austria, the London 
oreign exchange market has remained very quiet and inactive, 
and there has been practically no evidence of any speculative 
or panic operations. One explanation of this apparent calm 
is that so many currencies are either subject to definite restric- 
tions or, as in the case of sterling, are under the protection 
of the authorities, that the foreign exchange market is neither so 
free nor so safe for speculation as it was immediately after the 
war. In other words, a fair degree of stability is being artificially 
maintained. The repatriation of French funds from London, 
so noticeable during the early summer, slowed down during 
July, and as a result less British official intervention in support 
of sterling was required. The French political outlook is also 
less assured, a: = the recent troubles in Amsterdam may 
indicate that the general economic pressure upon the members 
of the gold bloc remains severe. Seasonal commercial purchases 
of dollars have hardly yet begun, but the absence this year of 
American tourist expenditure abroad has prevented Europe from 
accumulating what is often a valuable reserve of dollars against 
her autumn needs. On the other hand, there will be practi- 
cally no wheat exports from the United States this year, while 
cotton shipments may also be smaller. These factors may 
reduce the autumn demand for dollars, and when account is 
also taken of the European political situation, and the economic 
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and financial position of the gold bloc countries, it does not 
appear necessary to adopt too pessimistic an attitude regarding 
the autumn prospects for sterling. There is no evidence 
that the resources of the Exchange Equalisation Account have 
become unduly depleted by its recent operations, and it also 
has a substantial reserve to draw upon in the form of the gold 
acquired from it by the Bank of England in the early part of 
1933. The recent decision of the Government to permit loans 
to be floated in London under certain conditions for countries 
in the sterling area supports this view. 


The Stock Exchange-——The London Stock Exchange has 
on the whole stood up well both against recent events abroad 
and the approach of the summer holidays. Immediately before 
the assassination of Dr. Dollfuss, the gilt-edged market had 
risen to a new high level, 34 per cent. War Loan touching 
104%, and even the Austrian news only occasioned a moderate 
recession. Foreign bonds have been very irregular. The Dawes 
and Young loans only responded in moderate degree to the 
Anglo-German settlement, and have been very uncertain during 
the whole month. Chinese issues displayed some strength, but 
Japanese bonds reacted on the resignation of the Cabinet. The 
home railway market shows little signs of any genuine recovery. 
Traffic returns are only moderately good, and while the small 
increases in the L.M.S. preference dividends were encouraging, 
the absence of any increase in the Southern dividends came as 
an unwelcome surprise to the market. The wage question 
continues to exercise a deadening influence. Industrial shares 

isplayed some strength early in July, but have since been 
inclined to weaken. Many prices now stand so high, that the 
market may have little power of resistance against either 
untoward events abroad or holiday influences. The New York 
market has also shown that it is very susceptible to events in 
Europe, and any set-back on Wall Street at once reacts to some 
extent upon London. The oil market has remained dull but 
steady, while rubber shares command much less attention than 
a few months ago. Gold-mining shares reacted sharply on the 
news of the Austrian disturbances, possibly because they are 
so widely dealt in on the Paris Bourse. Base-metal shares have 
had a slight tendency to weaken. 


June Overseas Trade.—The June trade returns were in 
many respects quite encouraging. Raw material imports were 
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well maintained, and after allowing for seasonal influences, the 
volume of British exports was higher than in May. Compared 
with a year ago, imports showed an increase of £7-4 millions, 
and British exports one of £3°6 millions. The improvement 
in British exports has become much more noticeable during 
recent months, and it appears that our overseas trade is at last 
beginning to share in the general revival. 








| Increase 

Description Jan.-June, | Jan.-June, | or (+) 

1933 1934 | Decrease (—) 
£ mn. £ mn. | £ mn, 
Total Imports eve 320-3 362-2 +41-9 
Retained Imports ... 295-1 333-2 +38-1 
Raw Material Imports__..... 83-7 108-5 +24-8 
Manufactured Goods Imports 70-8 84-5 +13-7 
Total Exports, British 175-3 189-7 +14-4 
Coal Exports +. eee 15-2 15-5 | + 0-3 
Iron and Steel Exports “ 14-0 15-9 + 1-9 
Cotton Exports’... ove ove 30-3 28-9 — 1-4 
British Manufactured Goods Exports 134-9 145-7 | +10-8 
R wie eee mn one 25-2 29-0 | + 3-8 
Total Exports one 200-5 218-7 | +18-2 
Visible Trade Balance —119-8 —143-5 | —23-7 











The results for the past six months, which are summarised 
above, show that compared with 1933 imports have risen by 
£41°9 millions and British exports by £14-4 millions. Raw 
material imports have increased by £24-°8 millions. The 
increase is very general, for only wool and hides imports are less 
in quantity than they were during the first half of 1933. As 
regards exports, coal, iron and steel and machinery compare 
favourably in volume with those of 1933. Textiles also show 
an improvement with the important exception of cotton piece- 
goods. Exports of boots and shoes are worse, and our 
overseas trade in locomotives has fallen back to less than the 
low level of 1932. Our overseas trade in motor cars continues 


to expand, 
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Home Reports 


The Industrial Situation 


While there is distinct evidence of the slight recession in 
business which usually precedes the holidays, it is reasonable 
to say that after allowing for this factor home trade is no worse 
than it was two or three months ago. Many industries in fact 
are continuing to make progress. Reports from the engineering 
trades are particularly encouraging, and the iron and steel 
industry is holding its ground well. e coal trade has naturally 
been feeling the effects of the hot summer, and business has for 
the moment fallen away. The most discouraging event of 
recent weeks has been the set-back in the wool industry. i 
is the direct consequence of the summer fall in wool prices, in 
part attributable to the German embargo, but wool prices had 
previously risen to a very high level, and a moderate decline may 
not be unhealthy. General trade indications are on the whole 
ne Raw material imports continue to expand after allowing 
or seasonal influences, and the total value of new building plans 
has reached a new high record. Both these indicators are 
significant, in that they relate to future and not to past activity. 
Retail sales for June were 2-0 per cent. above the level of the 
preceding year, and the unemployment returns for the end of 
June were not unsatisfactory when allowance is made for the 
summer recession in the coal trade. At the moment it is very 
difficult to gauge the outlook for the autumn. Foreign news is 
not reassuring. Apart from political troubles, Continental trade 
reports are none too good, and in the United States the wide- 
— labour troubles alone make prospects most uncertain. On 
the other hand, Canada has received welcome relief from recent 
rains and Empire trade generally is not too bad. The real 
question before England is the extent to which the present trade 
revival can be developed further in the absence of a general 
improvement abroad, but even if this doubt be admitted, the 
Empire and the “ sterling area ’’ between them comprise a not 
inconsiderable part of the world, and prospects here need not 
be viewed too pessimistically. Thus, while it is very difficult 
to take a view immediately before the holidays, it appears a little 
premature to say that the British trade revival has reached its 
zenith or that the recent slight recession is more than a seasonal 
and temporary movement. 
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Agriculture 





England and Wales.—According to an official report, 
appearances in early July suggested that a fully average yield 
of wheat would be obtained, but that a full average yield of 
barley or oats could not be expected. The yield of early 
potatoes, where lifted, was in most districts light. Main crops 
needed rain to produce a full average yield. Turnips, and to a 
lesser extent mangolds, have suffered from fly and were gener- 
ally backward. Hop vines were strong and healthy in most 
cases. Hay has been secured in excellent condition, but the 
work has lately been hindered by showers. In the circum- 
stances cattle and sheep have generally done well, except where 
the shortage of grass and water has been serious. 


Scotland.—A feature of the past month has been the local 
shows, where exhibits both in number and in quality have been 
quite up to the standard of the last few years. The hay crop 
has been secured in good order, and the yield generally is 
satisfactory. Growing crops have benefited from the occasional 
showers during July, and grain is looking well although short 
in the straw. incrop potatoes, if a little backward in several 
districts owing to lack of moisture, have a promising appearance, 
but it has been a disastrous season for turnips and swedes, 
and in some districts farmers have found it necessary to re-sow 
the entire crop, while third sowings have not been uncommon. 
In the produce markets all classes of grain have been weak, but 
potatoes are firmer at from £6 per ton on rail. The livestock 
markets have met an improved demand, both cattle and sheep 
showing an advance in prices towards the end of July. 


Coal 

Hull.—On account of curtailed outputs, supplies of export 
coal are limited. Prices consequently rule very firm. 

Newcastle-upon-Tyne.—As is usual at this time of year, 
the demand for all classes of coal for export has fallen off 
considerably. No immediate improvement in shipments is 
anticipated, but forward coal is offered sparingly and autumn 
shipments are likely to be well maintained at improved prices. 
A strong market is expected for coke over the winter months. 
There is an increasing demand from abroad and the home 
market is readily absorbing a very large proportion of the output. 
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Sheffield —All qualities of coal remain difficult to obtain. 
Sales of industrial fuel are increasing. The unusual heat has 
reduced the sale of household fuels to a minimum. Prices 
remain firm. 


Cardiff—Conditions are quiet in the South Wales coal 
market, with orders coming in very slowly. Stocks are heavy 
and the majority of collieries are in need of new business. 
Prices are unchanged. 


Newport.—During the early part of July shipments were 
at a lower level than in June or in the corresponding period of 
last year. With the seasonal decline in the demand bor inland 
coal and a poor foreign demand, many collieries have found it 
difficult to keep going. Coke shipments have been very low. 


Swansea.—Conditions show little change and attention is 
still largely centred on the popular grades of anthracite. Most 
prime qualities are firmly quoted, but there is considerable 
irregularity in second quality coal, and most inferior grades 
are moving slowly at low prices. There is some improve- 
ment in screened sized anthracites. Supplies of most qualities 
of steam coals are abundant. 


Glasgow.—Neither home nor foreign business is on an 
extensive scale, but enquiry shows signs of improving. The 
main feature of the export market is the general firmness of 
washed nuts, partly owing to the need for orders for large 
coals, especially in the Lanarkshire area. Fifeshire first-class 
steam and Lanarkshire prime splints are very well booked. 


Iron and Steel 


Birmingham.—The contraction in the market is attributed 
to plentiful supplies in all departments and to seasonal in- 
fluences. Forward buying is little in evidence, but steel 
producers are contracting for soft billets in anticipation of 
autumn requirements. Specifications for pig-iron are satis- 
factory. Most plants are running under fairly high pressure 
and there is a general feeling of confidence in the outlook. 

Sheffield—Conditions are still favourable, and with the 
exception of makers of shipbuilding requirements all sections 
are well employed. The rolling mills and forges are still busy, 
and the results for the first six months of the year are by far the 
best since 1929, the peak year of the steel trade. The market 
for basic steel scrap shows a further slight improvement. 
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Tees-side.—Seasonal influences have restricted the amount 
of business, but the tone of the iron trade is firm and prospects 
for an autumn expansion are encouraging. Makers of Cleveland 
iron have accumulated small stocks, but prices are fully 
maintained. The demand from the Midlands and Sheffield 
areas for East Coast hematite has shown no decline. Export 
business, however, is poor, partly as a result of successful 
competition by the Midlands. In the steel trade, makers of 
structural materials have good order books, and recent export 
orders are providing welcome employment. Shipbuilding and 
home railway requirements show no improvement, and the 
sheet trade is dull. 

Wolverhampton.—The demand for iron and steel is fairly 
steady. Supplies are coming forward with greater regularity. 

Newport.—The principal works in the district are fairly 
busy mainly on inland orders, but shipments show some 
improvement. Iron and steel imports in June were about 

those of May, but about 4o per cent. better than in June, 
1933. Exports were at about the same level as in May, but 
about 44 per cent. better than last year. 


Swansea.—The International Agreement between the 
United Kingdom, United States of America, Germany, France 
and the Saar for the allocation of all exports of tinplates at an 

ed minimum price will undoubtedly improve the prospects 
of the Welsh tinplate trade. Prices have already risen by gd. 
to a basis price of 18s. per box. The tinplate trade worked 
during June at 60 per cent. of capacity and orders already in 
hand will permit this rate of output to be maintained until the 
end of the year. 

Glasgow.—Most of the iron and steel works in the West of 
Scotland were closed for the last half of July, but orders 
accumulated only to a moderate extent in the interval. An 
autumn revival in trade is expected to begin shortly and makers 
will be disappointed if production is not increased above the 
level of recent months. Steel makers and producers of tubes 
and heavy grades of sheet are fairly well employed and it is 
mainly in the lighter branches of the iron and steel trades that 
anxiety is felt. Makers of wrought-iron and of re-rolled steel 
are much in need of orders, and they are hoping that their 
application for an increase in the tariff will soon be granted by 

e Imports Advisory Committee. 
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Engineering 

Birmingham.—The general engineering position is satis- 
factory, and the heavy section reports that order books are good. 
Most motor manufacturers are working to capacity and accessory 
makers are also well supplied with orders. Local cycle makers 
have experienced a phenomenal and protracted demand, and 
have difficulty in keeping deliveries up to date. 


_ . Luton.—Motor manufacturers are exceedingly busy with 
t lorries and pleasure cars. Demand for heavy vehicles is 
slightly less. General engineering is fairly busy in all branches. 


Sheffield.—The improvement in the local engineering trade 
continues, and there is more work on hand at the moment than 
for some considerable time past. Conditions in the tool trade 
have not been so favourable for many years and these conditions 
are reflected in the upward tendency of prices. The cheaper 
grades, at one time a German monopoly, are now being pro- 
duced in enormous quantities. Makers of files and saws report 
improved business both on home and export account. 


Wolverhampton.—General engineers are receiving a good 
volume of enquiries, and makers of electrical plant are particu- 
larly active. Foundries are busy with a good demand for the 
lighter products. Constructional engineers report improved 
conditions, and the motor and allied trades are well maintained, 


Glasgow.—The improvement in the engineering industry 
in the Clyde area is fully maintained. Marine engineers are 
much better employed than those in other parts of Britain, as 
may be judged from the fact that about 30 per cent. of the total 
under construction—merchant and naval—in the United 
Kingdom is being produced in the Clyde area. Structural 
engineers are sharing in the general improvement in the orders 
booked, of which one of the largest is that received by a company 
for the demolition of Waterloo Bridge, London. The ship- 
building industry continues to expand, and fresh orders are 


expected. 
Metal and Hardware Trades 


Birmingham.—Non-ferrous metal markets have been ad- 
versely affected by the political situation in Germany, and some 
recession of prices has taken place. Contraction of business in 











344 


the cold rolled brass and copper section is evident, and makers 
of metal smallwares also report a falling off in orders, but the 
slackening in demand is described as seasonal and prospects 
are stated to be good. Producers of sheets and tubes are well 
—— with home orders. Business is steady in the galvanised 
a trade but an expansion in export orders would be 
welcomed. 


Sheffield—The demand for general cutlery shows a slight 
decrease during the month, but even so, manufacturers of 
scissors, safety-razor blades and tool knives are well employed. 
A steady increase in buying by the Dominions is reported. 
Trade in ns and forks is quiet and business in sterling silver 
and E.P.N.S. ware shows a slight decline. 


Wolverhampton.—The hollow-ware trade generally main- 
tains a fair output, and export business is not unsatisfactory 
considering the difficulties to be faced. The edge tool industry 
has kept up moderately well in South American markets, and 
demand from South Africa is satisfactory. Foreign competition 
in the lock industry tends to increase appreciably, and demand 
has fallen away slightly. 


Cotton 


Liverpool.—Following a period of quiet conditions, there 
has recently been very active trading on the futures market, 
and prices have advanced by about 50 points. Crop conditions 
still continue to be the chief feature of interest, and the recent 
activity has been caused by the bullish estimate of cotton 
acreage in cultivation issued by the United States Department 
of Agriculture, the figures issued being about one million 
bales below expectations. Unless crop conditions show an 
improvement in the near future, it is thought that prices will 
continue to rise. At present a disappointing feature is the 
profit-taking brought out by slight advances in price, which 
indicates that the trade is failing to show signs of expansion. 
An improvement has been noted recently in the spot market. 
Demand for outside growths, notably Brazilian, has been good, 
but only limited business has been done in American descrip- 
tions. Manchester reports remain unsatisfactory. There has 
been fairly extensive enquiry, but offers have been too low to be 
workable, and business is consequently restricted. 
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Wool 


Bradford.—Business is quiet, for although the London wool 
sales finished off much stronger than was expected, users will 
not commit themselves at this stage to unnecessary purchases. 
They prefer to await the opening of the Australian season, which 
is fixed for August 2oth. 


Huddersfield—Business remains quiet and as yet there are 
no signs of any substantial improvement in orders. In the 
woollen section, however, repeat orders for sports clothes are 
— placed. Makers of fine worsteds are by no means fully 
employed and there is little demand for anything except light- 
weight cloths. This section of the trade appears to be suffering 
rather severely from the numerous restrictions placed upon 
imports by various foreign countries. 


Hawick.—Confirmations in the Border tweed trade are 
slow in coming forward, and the unsettled state of the wool 
market is also hindering repeat orders for the coming winter. 
As a result looms are poorly employed and average output is 
below that of the last few months, Hosiery and underwear 
manufacturers are quiet, and even the demand for knitted 
woollen goods for outdoor wear shows a falling-off for the 
season of the year. Spinners and dyers are still only 
moderately busy. 


Other Textiles 


Dundee.—Prices of raw jute have weakened as a result of 
more favourable reports about the condition of the new crop. 
Cheaper prices, however, have not induced buyers to do more 
than purchase sparingly. Cloth manufacturers have secured a 
fair number of orders recently at pretty firm prices. 

Dunfermline.—In the Fifeshire linen trade the strength of 
the raw material has induced a slight hardening in the prices of 

arns and cloths, but they are still at an unremunerative level. 
The advent of the holidays has also affected the home market, 
while hopes of an early improvement in the export market are 
deferred owing to exchange and other difficulties. 


Clothing, Leather and Boots 


Bristol.—Business in the clothing trade has been slightly 
better during the past two months than during the same period 
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last year. Prices tend to be slightly higher, which should 
assist manufacturers, and orders for the winter are being placed 
more readily. There has been considerable business in ladies’ 
footwear in fancy styles, particularly in sandals. There has 
also been an increased demand for better-class shoes. Business 
in general footwear has fallen away with the approach of the 
holidays. Orders for heavy goods are being received from 
Scotland and the North of England but are rather below 
average for the time of year. Employment has been fairly 
steady, but has been bad in the heavy footwear trade. 


Luton.—Autumn samples of ladies’ hats have been well 
taken up by wholesale trade. 


Northampton.—Very few factories are working full time, 

but prospects for the autumn appear to be somewhat brighter. 

rt trade has fallen off badly, but it is hoped that this fall is 

only temporary. There is every prospect at the moment of the 

ae working week becoming general throughout the boot 
actories. 


Shipping 

Hull.—Chartering conditions show a slight change for the 
better. Despite the dearth of orders rates are inclined to be a 
little stronger for all directions. 

Liverpool_—Demand for outward coal tonnage continues 
steady at unchanged rates, the best features being the Mediter- 
ranean and South American sections. Atlantic-America trade 
is dull for all classes of o. In the Eastern and Australian 
sections there has been a limited enquiry at unaltered rates. 
A steady undertone has prevailed generally throughout the 
month. 

Newcastle-upon- Tyne.—Chartering has maintained a steady 
market. Tonnage has been in good demand in every section 
with the exception of the coasting trade. The Mediterranean 
market has been especially firm with a distinct improvement 
in rates. 

Cardiff.—With the exception of the Bay and Coast routes 
the freight market for all destinations is distinctly better. Rates 
have advanced by about ts. per ton during the past month 
with tonnage scarce. The tone is firm and rates for the 
Mediterranean are expected to advance still further. 
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Newport.—The regular liner sailings have been maintained 
with ——- better quantities. An interesting arrival is the 
“‘ Clan Graham,” with 8,400 tons of raw sugar from Mauritius. 
Two more vessels have been laid up, making a total of six. 


East of Scotland——There were only about a dozen vessels 
on loading turn at the various Forth coaling ports in the middle 
of July. The export trade at the port of Leith has shown a 
fairly general improvement, but imports have declined, grain 
in particular showing a substantial decrease. 


Glasgow.—Tonnage is in fairly good demand to load coal 
for foreign countries, particularly Denmark and Finland, and 
rates in this section of the market are firm. Some Mediter- 
ranean enquiries are also circulating, but orders from the near 
Continental ports and the Bay are poor. Shipments of coal 
are satisfactory. 


Foodstuffs 


Liverpool, grain.—Trading in wheat during the past month 
has been for the most part quiet, but prices for Plata wheat 
have shown a firmer tendency caused by lack of supplies from 
elsewhere, and the continuance of bad-crop conditions over 
Western and Central Europe. Crop reports still continue to be 
the chief factor in the market. The prospects of the Canadian 
crop are now more promising, but it appears certain that the 
European crop will be very much smaller than last year. This 
has inspired the belief that in the next twelve months the world 
excess supply will disappear. Plate maize has been generally 
a very good market, and the values for near positions have shown 
an advance of 1s. compared with last month. There has also 
been a good demand for maize on passage, prices showing a 
premium of as much as 3d. per quarter over parcels for — 
shipment. The market has been chiefly influenced by the lac 
of offers from Danubian countries where high prices prevail 
owing to a good home demand. Steady prices have been 
maintained for both home-milled and imported flour, although 
demand has been slow. Offers of Continental descriptions 
have practically ceased, but there has been, at times, a moderate 
trade in the Australian flour. 

Liverpool, provisions.—Continental bacon was in good 
demand at slightly higher levels, and American hams were firm 
but in short supply. Lard remained steady with stocks 








348 


larger. Butter was in abundant supply from all countries, 
which tended to reduce retail prices, although consumption has 
been estimated to be on a larger scale than last year. Stocks of 
cheese were also more than could be readily absorbed, the low 
prices for all English descriptions being a feature of the market. 
In the canned goods section meats were firm with a dearer 
tendency, and fruits in good demand at firm prices. 


Liverpool, fresh meat.—As may be expected at this time of 
the year, the consumption of home-dressed meat has shown a 
falling-off in public favour, chiefly on account of the advance 
in prices, and the demand has been at a particularly low ebb in 
consequence of the recent exceptionally hot weather. Beef 
prices have remained steady, but demand has been restricted 
to small carcases. There has been a decided increase in the 
number of calves available, on account of the lack of milk 
caused by the drought. Sheep and lambs have fallen in price, 
but to a he extent than last year, and the outlook is decidedly 
better. All classes of pigs have proved a difficult market, the 
demand for pork being particularly affected by the hot weather. 


Fishing 

Brixham.— Owing to adverse weather conditions, landings 
by sail trawlers during June were considerably below average. 
Prices generally were slightly higher. 


Lowestoft.—Landings for June Bs gm showed an improve- 
ment over June last year. The total increase in the value of 
landings for the first six months of this year amounted to over 
£600,000. The principal feature of white fish prices was the 
increase in those to which quotas and regulations by exporting 
countries applied. Thus while the average price of most of the 
rougher kinds of fish increased, the prices of prime fishes fell. 
The herring fishing off the East t of Scotland and the 
Shetland Islands was subjected to a series of interruptions 
owing to the German import difficulties and hitches in connec- 
tion with arrangements for the supply of a parcel of 70,0co 
barrels to the U.S.S.R. 

Penzance.—Fishing with the Mount’s Bay liners for the 
“memlipag has been very good. Catches for the week have 

as high as £115 to £60, and some of the larger boats have 
averaged {100 per week for the past four weeks. 
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Scotland.—The results of the herring fishing have so far 
been very irregular, but some good catches have been obtained 
at the Moray Firth ports. Small line boats have been to sea 
daily, but catches generally have been light. A feature has 
been the mackerel fishing at Fraserburgh. 


Other Industries 


_ _Paper-making and Printing.—There is little change to report 
in the Edinburgh paper-making trade, but if demand can be 
further stimulated after the summer is over, an attempt may be 
made to improve prices. The printing trade is also steady, 
though feeling the effect of the holidays. 


Pottery.—Longton reports that the export figures for the 
first six months of the year show an improvement over those 
for the corresponding period last year. During the last few 
weeks home trade has been disappointing, but there is some 
indication of better business in medium-priced china. 

Timber.—Hull reports that business generally is continuing 
on quiet lines with prices maintained. The agents are ex- 
periencing a somewhat dull time and practically the only sales 
made are those for special lines in fair quantities. Still, the 
agents have confidence in the market and are not in any way 
pressing for sales. This, in turn, is reflected in the importers’ 
trade with the merchants, and while the volume of business 
passing is of no great weight, the prices obtained are satisfactory 
and inland consumption remains good. 

Newport reports that June imports of pitwood show a 
decline of 4,000 loads as compared with May and of about 
500 loads as compared with June last year. Other timber 
imports were considerably heavier in June than in the previous 
month or in June, 1933. 
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—s Overseas Reports 


From the National Bank of Australasia Limited 

Trade turnovers for June show a decline on previous 
months owing to uncertain production and price ny for 
the coming season. They still remain above those for June 
of 1933. Secondary industries have maintained their recent 
improvement. The persistence of the recovery is most 
noticeable in the building and allied trades and in the woollen 
industry. The heavy clothing trade is quiet, however, owing 
to the mild winter. Wheat crop prospects are good in West 
Australia. They are poor in most of South Australia and 
Victoria, and below average in New South Wales. Early 
— rains are needed in the — areas over the greater 
part of these last three States. New wool production estimates 
are somewhat above those for the last season, but butter pro- 
duction is declining. A favourable trade balance for the eleven 
months ended May 31st last is £40,000,000 sterling. Imports 
for May were larger than those for May, 1933, and there was 
a decline in exports. 


Canada 
From the Imperial Bank of Canada 


Wheat prospects are much better than would have been 
anticipated a few weeks ago. Useful rains have fallen over the 
Prairie Provinces and have revived large areas under this and 
other field crops. Meanwhile, the price of wheat has fallen, 
In other parts of Canada the improvement in weather con- 
ditions has been equally marked, and agricultural prospects are 
much brighter. In fact, a season which appeared abnormally 
bad only a short time ago has now become nearly normal. The 
purchasing powers of farming communities will thus be main- 
tained and it is therefore expected that industry and internal 
trade will continue to expand. The business index of the 
Dominion Bureau of Statistics has advanced to nearly 100 com- 
pared with 67 in February, 1933. Continued expansion in 
manufacturing operations has further improved the employment 
situation. e output of electric power has reached a new 
high record, the production of newsprint continues to grow 
despite unsatisfactory prices, the improvement in the lumber 
industry continues as a result of shipments to Great Britain, 
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and pig-iron and steel output, and copper, lead, nickel and 
zinc production are all expanding. Automobile construction 
has reached the highest level since May, 1930. Gold-mining 
remains very active, and silver shipments for export have lately 
reached the highest point for the current year. 
India 
Bombay.—Cotton crop reports are generally encouraging 

as a result of the recent rains, but prices, though firm, have not 
appreciated to the extent of the improvement in American cotton. 
In the earlier part of the month Japan was a heavy buyer, while 
China has also been buying more freely. The strike in the Bombay 
mills has come to an end after a duration of seven weeks, and 
most of the mills have resumed work. The piece-goods market 
has remained quiet but steady, but enquiries show no improve- 
ment. The demand for Japanese goods has fallen off, but the 
Port Trust Returns show her share to be still about 55 per cent. 
of the total imports of cotton piece-goods. In woollens, the 

lace of British and Continental styles is being taken by 
Japanese styles owing to the much lower prices at which the 
atter are being offered in spite of the higher Customs duties. 
The monsoon has broken favourably. 


Calcutta.—Jute production continues to be curtailed, the 
demand being met mainly out of stocks, which are still sub- 
stantially above the normal. Market conditions remain dull and 
prices a New crop prospects are not so good as they were, 
owing to flooding in the Eastern area and adverse sowing news in 
the Western and Darsie districts. The preliminary official fore- 
cast of the crop in Bengal, Bihar and Orissa and Assam, issued 
on July 3rd, shows a drop of 26,000 acres. Efforts are being 
made by Dundee to obtain the co-operation of Calcutta traders 
in securing additional export duties on raw jute from India to 
ports outside the British Empire. As jute is an Empire 

roduct, it is considered that Empire manufacturers should 

ve preference over their foreign competitors. The first tea 
sales have opened with a strong demand in the internal market. 
The margin between the prices of medium and common teas 
has become very small. The quality of tea from Darjeeling 
and Assam is said to be far below that of last year. 


Rangoon.—Towards the end of June there was a sharp 
advance in rice prices on the receipt of the news of the flooding 
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in Eastern Bengal. This brought strong buying orders from 
Calcutta and Chittagong, and there is now considerably less 
rice available for export than in previous years. India’s 
urchasing power also appear to have improved. Paddy prices 
ave followed those for rice, and as the new crop is expected to 
be late there is no sign of any decline. Timber prices are 
lower and there was a fair amount of Indian enquiry. 


Irish Free State 


Heavy rains towards the close of June came as a boon to 
crops but retarded hay cutting. Still the sunny weather in July 
has enabled much of the hay crop to be saved. Splendid 
quality is reported from all districts, but the size of the hay crop 
is light. Sugar-beet promises a good return, but the potato 

ield is well below the average. In the provincial fairs there 

as been a good demand for well-bred young store heifers and 
bullocks with little change in prices. The number of dairy 
cattle has increased in most districts as a result of the more 
favourable returns now being obtained by dairy farmers. The 
demand for sheep and lambs has been active, and the wool crop, 
which is about average, is fetching 5d. a pound for unwashed 
and 6d. to 8d. for washed, with higher prices according to 
breed and quality. Pig prices are mainly unchanged. There 
is a decided increase in breeding stocks. 





France 

Financially the country is in a stronger position than 
earlier in the year. Since March and the Banque de France 
has raised its gold stocks from Frs.73*9 to Frs.80°o milliards, 
and on July 2oth they were only Frs.1°8 milliards below the 
level of the previous July. Thus the heavy losses of last 
autumn and winter have been nearly made good. Since 
March 2nd the note circulation has fallen from Frs.82°6 to 
Frs.80°7 milliards, while private deposits have risen from 
Frs.11°0 to Frs.15*9 milliards. Thus the new gold has not 
been used to the note circulation, but instead has been 
available to make the general banking position more liquid. 
This is reflected in the easier trend of the Paris money market. 
Last May the Banque de France reduced its re-discount rate 
from 3 to 2} per cent., while money and discount rates, which 
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in March stood at over 3 per cent., now lie between 14 and 
2$ per cent. While it is believed in Paris that much of the 
Banque de France’s new gold has been acquired from the 
British Exchange Equalisation Account, part at least represents 
the emergence of gold from private hoards. This is additional 
evidence of financial improvement. 

There is no doubt that the main factor in the improvement 
has been the confidence engendered by the formation of 
M. Doumergue’s Government and by the efforts to balance 
the budget. The new financial proposals comprised a radical 
simplification of the French taxation system, which should both 
come as a relief to the main body of taxpayers and also render 
it easier to check evasion. How far they will help in balancing 
the budget remains to be seen, especially as the deficit on the 
1933 budget is now estimated at Frs.6°8 milliards instead of the 

revious estimate of Frs.4°8 milliards. The political outlook 
also become less assured, as a result of the latest develop- 
ments in the Stavisky enquiry. Finally, the industrial and com- 
mercial position has continued to deteriorate since the New 
Year. Wholesale prices have fallen by 8 per cent. since 
January, and by 9g per cent. since July, 1933. The general 
index number of production has fallen from 106 in January to 
101 in May (the latest figure available). Unemployment, which 
stood at 263,000 in June, 1932 and 1933, had risen to 311,000 
by last June. Bankruptcies and judicial liquidations have 
risen from 1,034 in June, 1933, to 1,258 in January, 1934, and 
1,414 in June last. It would appear that the maintenance of 
the gold standard is exposing France, in common with other 
members of the gold bloc, to increasing economic pressure, 
and this view was recently voiced in the Chamber by M. 
Reynaud, an ex-Minister of Finance, who insisted that the only 
alternative to currency devaluation was further deflation. The 
Government, however, remains resolutely opposed to devalua- 
tion or departure from gold. M. Germain-Martin, the 
Minister of Finance, recalled that the franc had already been 
drastically devalued in 1928 to the detriment of all recipients of 
fixed incomes, and predicted that further devaluation would be 
of no benefit, as it would only be followed by a raising of foreign 
tariffs against French goods. Without being dogmatic, it is 
probably true to say that public opinion is still opposed to 
devaluation. It is very difficult to assess the outlook for the 
autumn, for the financial position and, indeed, the strength 
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of the franc is so dependent upon the maintenance of confidence. 
It was the return of funds from abroad or from private hoards 
which brought about the recent improvement, and were any 
untoward political or financial developments to occur, this 
inward movement of funds could be very quickly reversed. 

The following table gives the French trade returns for the 
first half of 1933 and 1934. All figures are in millions of francs. 




















First Six Months of Difference 
1933 1934 
Imports— 
Food... sin - eee 5,176 3,833 —1,343 
Raw Materials ... ese eee 7,249 6,431 — 818 
Manufactured Goods ... one 2,683 2,350 — 333 
Total... sid won 15,108 12,614 —2,494 
Exports— 
Food ... ove on en 1,145 1,202 + 57 
Raw Materials ... eee we 2,236 2,583 + 347 
Manufactured Goods ... os 5,584 5,014 — 570 
Total ... _ one 8,965 8,799 — 166 
Import Surplus... ind sn 6,143 3,815 —2,328 


The principal change since last year is the reduction in 
imports of fi uffs, which may be due to quota and other 
regulations. Mainly as a result of this, the adverse trade balance 
has been reduced by Frs.2,328 millions. 

The or aoe of conditions in Paris and certain 
rovincial centres have been received from Lloyds & National 
rovincial Foreign Bank Limited :— 

Paris.—The Bourse has been undecided, and the June 
improvement has not been maintained. Rumours of an im- 
pending Government issue, disappointing gold-mining divi- 
dends and weakness in Brussels aor, possible buyers, 
and favourable news, such as the taxation reforms, did not have 
a lasting effect. Bank and oil shares have receded slightly, and 
there was a greater set-back in industrial, gold-mine and copper 
shares. Electricity shares were unchanged, and rubber shares 
were a better market. 

Bordeaux.—The wine trade continues quiet, but the pros- 
og for this year’s vintage are very favourable. There has 

een a steady demand for rosin, and prices have been well 
maintained, The fixed minimum price of Frs.290 for 
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turpentine has been abandoned, and manufacturers are able to 
compete in foreign markets at the present price of Frs.250. 


Le Havre.—Business in raw cotton shows no improvement 
and requests for delays of deliveries under monthly contracts 
are becoming increasingly a problem. In spite of the scarcity 
of business and the continued reduction in consumption, prices 
generally are well maintained. The future market has been 
quiet and there is no speculative element. News from the 
spinning districts remains depressing. The market in yarns 
is in a parlous state and even offers at cut prices find no buyers. 
Even though production has been reduced, many mills are 
working largely for stock. Coffee futures have fluctuated 
sharply between Frs.163 and Frs.145 per 50 kilogrammes and 
are now Steady at around Frs.150. This sharp fall is attributed 
to the suppression by the Brazilian Government of Bonus 
coffee as from June 30th, as a result of which local merchants 
have been buying heavily in the primary markets. It is 
estimated that already 200,000 sacks are in course of shipment. 
On their arrival local stocks will exceed 1,000,000 sacks, as com- 
pared with half this quantity a year ago. The depression 
among wholesalers continues, and delays in deliveries and cut 
prices are adding to an already difficult situation. In spite of 
the present period of severe depression the Port Authorities 
are continuing their efforts to make the Port of Havre one of 
the most up to date in Europe and to recover lost passenger and 
freight traffic. The enlarging of the port entrance and the 
deepening of the channel are in course of completion. The 
port has been badly hit not only by the decline in passenger 
traffic, but by quotas and other restrictions which have seriously 
affected imports of fruit, dried fruits and tinned goods. 


Lille—There is no sign of improvement. The price of 
flax remains much too high for spinners, and unless a con- 
siderable reduction takes place, the output of yarn must be 
substantially curtailed. The position of the fine cotton spinners 
is not much better and the future is viewed with anxiety. The 
demand for cotton and linen fabrics (except special fabrics for 
summer wear) continues to decline. In the oil-seed crushing 
industry the price of linseed oil has fallen, and it is thought 
likely that production will have to be curtailed. 


Marseilles —Despite the recent German decree forbidding 
the importation of oil-seeds, ground-nut prices have been 
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maintained. Demand, however, is very small and is killed by 
any attempt to raise prices. Imports of shelled ground-nuts 
for the last six months at 105,000 tons are 30,000 tons less than 
for the same period last year. Business in copra continues very 
quiet with no change in prices. The olive oil market is also 
unchanged, but stocks in French olive-growing colonies are 
almost exhausted, and any increase in demand, however slight, 
is therefore likely to result in an immediate improvement in 
prices. 


Roubaix.—Although substantial price reductions have been 
made, business in wool tops is almost at a standstill. The 
activity in the local combing mills has been still further cut 
down and it is possible that they may close completely for a 
short period. In the spinning section there is also no improve- 
ment but it is hoped that home demand may revive in August. 
The season for the manufacture of winter goods was a complete 
failure and little change is anticipated before the autumn. 
Stocks of tops at 17,400,000 kilogrammes stand at a record high 
figure, and unemployment is worse than it has been for years. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 


Brussels.—Business in iron and steel remains quiet but 
order books are well filled. An important order for steel plates 
has been obtained from Russia, but demands from the Far and 
Near East and from England have fallen away. The coal out- 
look is unchanged and the position of several companies has 
become extremely difficult. There is some improvement in 
cement exports but prices are unsatisfactory. e output for 
June was 48 per cent. of capacity against 54 per cent. last year. 


Antwerp.—The activities of the Port of Antwerp, being 
principally of an intermediary nature, are largely affected by the 
situation in Germany and the outlook is very uncertain. 
Business at present is particularly quiet. Dealings in wool on 
the term market have been on a fe ene scale at falling prices. 


Ways and means are being discussed for protecting the diamond 
industry which is at present passing through a most difficult 
period. 
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Germany 


_ Recent trade reports are less favourable, and there are 
signs that industrial progress received a check at the end of 
June. Car-loadings, which had risen during June from 
116,000 to 119,000 per day, fell suddenly to 114,000 per day 
in the first week of July. Ruhr coal production has exhibited a 
similar tendency to decline. Unemployment fell during June 
from 2,529,000 to 2,482,000, but during the last few weeks 
there have been signs that the drastic rationing of foreign 
exchange by the Reichsbank and the severe restrictions upon 
raw material imports is beginning to react unfavourably upon 
several industries. Internal wholesale prices continue to rise, 
and are now 5°5 F as cent. above their level of a year ago. The 
adverse trade balance narrowed slightly from Rm.42 millions 
in May to Rm.38 millions in June, but both these figures 
— with the favourable balance of Rm.29 millions in June 
ast year. 


Holland 


Returning confidence in the Dutch guilder is being reflected 
in a growing readiness to invest money which has been lying idle, 
and as a consequence long-term interest rates are falling. Gold 
is also returning to the banks from private hoards and this is 
helping to make the money market easier. The Government 
is planning a big Dutch East Indies Conversion Loan of about 
Fl.700 millions which, it is expected, will be issued at 
33 per cent. This will mean a big saving in expenditure for 
the Government. Private business undertakings are also 
benefiting from the downward trend of interest rates. Mort- 
gage interest rates in particular are lower, and this may facilitate 
an early reduction of rents, thereby contributing materially 
towards a lowering of the cost of living. The new Transport 
and Agricultural Crisis Funds will shortly come into operation. 
It is hoped that the first of these funds will cover the railways’ 
operating deficit—amounting in 1933 to £28 millions—while 
the second fund should help to prevent waste in subsi- 
dising agriculture. A clearing institution has been set up for 
the operation of voluntary clearing agreements, such as the 
agreement with Chile, for the settlement of commercial pay- 
ments for goods as distinguished from transfers of capital. 
Measured in tonnage the latest foreign trade returns are 
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encouraging. Imports for the first half of 1934 totalled 11°2 
million metric tons, against 11 millions for the first half of 1933, 
while exports at 6°5 million tons compared with 62 millions. 
In value, however, imports amounted to F1.538 millions com- 
pared with Fl.563 millions in 1933, and exports to only F1.339 
millions against F1.355 millions. About 62 per cent. of the 
imports have thus been covered by exports. Unemployment 
remains at about 300,000, but it is hoped that some 40,000 to 
50,000 workers will find employment as a result of the “ sixty 
million guilder plan,’’ which is designed to provide Government 
assistance for new public works. Agriculture has not suffered 
so far from the drought, and large quantities of potatoes have 
been shipped to Germany. Shipping remains very depressed, 
and it is pointed out that Dutch ship-owners are not subsidised 
in any way. 


Norway 
The latest returns of foreign trade are summarised in the 
following table, all figures being in millions of kroner :— 
June June First Six Months 
1933 1934 1933 1934 








Imports... -- 5§5°2 59°0 318- 371°0 
Exports... .. 46°0 49°6 265-8 283°0 
Import Surplus ... 9°2 9°4 53°1 88-0 


Both imports and exports show an increase since 1933, but 
the increase is greatest in the case of imports. Returns 
published by the Federation of Norwegian shipowners show 
that during June the quantity of laid-up shipping fell from 146 
vessels of 624,385 tons d.w. to 119 vessels of 584,592 tons d.w. 
The total tonnage laid up on July 1st, 1933, was 1,113,883 tons 
d.w., so that there has been a substantial improvement during 
the past year. On July 1st, 1934, Norway’s merchant fleet 
consisted of 1,900 vessels of be Poa tons gross (excluding 
vessels of under 100 tons gross). Since January last the fleet 
has been reduced by 41 vessels of 37,331 tons gross. A new 
confederation of timber er embracing Scandinavian, 
German, Esthonian and Lettish ship-owners, and representing 


vessels with a loading capacity of over 830,000 standards, has 
been formed. The basis of the scheme is a levy upon all 
members for the purpose of compensating those owners who 
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lay-up their ships either voluntarily or under the by-laws of the 
confederation. No compulsory laying-up has yet been en- 
forced, but a certain number of hee have been voluntarily 
laid up and this has already exercised a favourable effect upon 
the market. New legislation has been passed implementing the 
findings of the Select Committee on the whaling industry. 
Henceforward the catching of female whales followed by off- 
ring and whales under a certain size will be prohibited. 
waters may be closed by Government order, and the 
whaling season can be restricted to certain periods of the year, 
varying for different peg grounds. The law also contains 
rovisions governing the sale or transfer of whaling interests, 
including vessels, and also the utilisation of whales. The 
Government has already used its new powers to limit the 
catching of baleen whales south of 50° latitude to the period 
running from December 1st to March 31st, and has also laid 
down that all whales caught must be utilised in full. 


Sweden 


Summer conditions are influencing most markets. Ex- 
porters of timber do not anticipate any appreciable increase in 
sales before the end of August, as by the end of the spring 
buyers had covered their requirements for the whole summer. 

es since the New Year have reached a total of about 670,000 
standards, or over two-thirds of the year’s estimated output. 
Sales of wood-pulp are sluggish and prices are unaltered. 
7 go ved cent. of the year’s production of chemical pulp has 

eady found a market, and new orders are therefore almost 
entirely concerned with next year’s shipments. In mechanical 
ulp, too, though a number of transactions have been concluded 
or prompt —— to the Continent, business is mainly con- 
cerned with supplies for 1935. The iron works are fully 
occupied, and in many cases are asking for delivery periods to 
be extended from ten weeks up to three months ahead. The 
foreign trade balance is becoming more favourable every 
month, and the foreign assets of Swedish banks are also 


growing. 
Denmark 


The Government’s schemes for assisting agriculture were 
submitted to Parliament at the end of June. They include the 
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encouragement of the voluntary conversion to lower rates of 
interest of first and second mortgage loans granted by the 
credit institutions ; the granting of interest facilities in respect 
of loans on real estate; and the extension of a moratorium on 
such part of the debt on an estate which exceeds its present 
commercial value. It is intended that the cost of this scheme 
should be met out of the saving to the State arising from the 
reduction in the banks’ and savings banks’ deposit rates and by 
the imposition of a special tax on dividends from shares. The 
real objective is to bring about a general lowering of interest 
rates so as to facilitate conversion operations. The scheme is 
now before a Parliamentary Committee, and has evoked some 
opposition. In particular, the savings banks are protesting that 
it is equivalent to a breach of faith on the part of the Govern- 
ment. On the other hand, the bond market has responded to 
the prospect of lower interest rates. The foreign exchange 
position deteriorated slightly during June, but this was partly a 
seasonal movement due to half-yearly interest payments on 
foreign loans. Notwithstanding Government denials, there is 
a certain nervousness regarding the outlook for the kroner, and 
this is inducing importers to meet their foreign currency 
liabilities without delay. This may also have affected the 
foreign exchange ition. The dry summer is causing 
farmers considerable anxiety. The hay crop was good in 
uality, but the total yield was sanetiotnctiny. The outlook 
or the grain — is very dubious in some districts, and 
grazing is very bad. 


Switzerland 


From Lloyds & National Provincial Foreign Bank Limited 


Business has remained quiet and exchange rates steady, 
with very little activity. Dealings on the various bourses have 
been affected by recent events in Germany. No official 
arrangements have yet been made between the Swiss and 
German Governments regarding the moratorium, but negotia- 
tions are said to be proceeding satisfactorily. Gold continues 
to return to the National Bank, and the gold cover has risen to 
91°96 per cent. 





Spain 
An issue of 250 million pesetas 4} per cent. Treas 
Bonds, repayable in 4 years, has been covered by the Madrid 
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Banks. It is expected that a reduction in interest rates will 
shortly take place, to be followed by a conversion operation of 
the floating debt in the autumn of this year. A surplus is 
already assured from this year’s wheat harvest, and to check the 
seasonal fall in prices due to weak sellers the Government is 
seeking to control the prices of wheat and flour, and to finance 
growers up to 75 per cent. of the value of the wheat offered as 
security. While the action of the Government is strongly 
supported it is feared that the decrees may be nullified by 
inadequate local machinery to ensure their observance. 
Exports for the month of May totalled 63 million gold pesetas, 
against 73 million gold pesetas for the same month in 1933. 
The adverse trade balance for the first five months is 86 million 
gold pesetas, against 12 million gold pesetas for the same period 
in 1933. A slight improvement in the railway returns, coupled 
with anticipation of benefits from the recent increase in tariffs, 
has revived interest in Railway Shares. Anincreased demand for 
olive oil, especially from Italy and America, has had no effect 
on prices, and the conclusion of a Commercial Treaty with the 
Argentine is being strongly advocated by the growers. Rice 
quotations also remain weak notwithstanding the withdrawal of 
heavy stocks which have for long depressed that market. 
Owing to harvest preparations the number of unemployed fell 
during May to 639,000. 


Morocco 


From the Bank of British West Africa Limited 

New conditions in connection with quota shipments to 
France are causing uncertainty regarding the disposal of this 
season’s good harvest, so that business conditions have been less 
satisfactory than last month. Imports for the month show a 
general improvement, and Morocco now takes fourth place in 
French Colonial trade with France. Her imports from France 
for the first five months of the year totalled Frs.169 millions 
and exports to France came to Frs.207 millions. The summer 
tourist season is in full swing and it is suggested that British 
business men might well combine business with pleasure in 
visiting Morocco. 


The United States 





The financial — closed on June 30th with a deficit of 
$3,989 millions. 


e national debt stood at $27,053 millions, 
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compared with $22,539 millions twelve months before. Federal 
Revenue for 1933-34 amounted to $3,116 millions. The main 
sources were :— 


Income tax... lta wid ...  $818,000,000 
Customs duties ne ‘in .-»  $313,000,000 
Processing taxes on farm products ... $353,000,000 
Other internal revenue one ..» $1,470,000,000 
Miscellaneous receipts oe .«»  $162,000,000 


—— low money rates, the increase in indebtedness caused 
total interest charges to rise by nearly $100 millions. During 
recent weeks the President has signed the Railroad Pensions 
bills, providing pensions for railway servants upon a sliding 
scale. Commissions have been appointed to administer the 
Securities Exchange Act and to control internal and foreign 
telegraph, wireless and telephone communications. A National 
Labour Relations Board has been appointed to deal with labour 
controversies. 

Financial business has not been brisk and money rates 
remain unremunerative. Trade generally remains uncertain. 
Certain retail trades, such as the cotton goods trade, have 
benefited from the very hot weather, and railway passenger 
receipts have risen with the approach of the holidays. Whole- 
salers report that business is somewhat slower. Bankruptcies 
have risen from 977 in May to 1,033 in June, but both figures 
compare favourably with the figure of 1,648 for June, 1933. 
Car-loadings for the first half of 1934 were 15°4 millions, 
against 13°3 millions for the first half of 1933. e usual 
seasonal increase appears to be well maintained. 

In the sugar market there are rumours that a new com- 
mercial treaty will be concluded with Cuba, under which the 
= for Cuban sugar will be increased to 50 per cent. 

ugar exports from Cuba up to June 30th last amounted to 
814,459 tons, or more than 215,000 tons below the corre- 
sponding 1933 figure. During the first half of 1934 licences 
were issued covering the exportation of 1,054,000 tons or half 
Cuba’s made crop. It was expected that the Puerto Rico — 
for the United States would be filled by the end of July, and this 
should improve Cuban sales. 

Although rubber factories are working only four days a 
week, the price of rubber again rose early in July. “* Blue 
Eagle ’’ copper is maintained at 9 cents per Ib. under the N.R.A. 
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regulations, but business is quiet, and the official price is so 
much above world prices that it is doubtful if it can be main- 
tained. June pig-iron production was 1,930,133 tons, or 
2} per cent. below the May daily average. The number of 
furnaces in blast also fell during June from 117 to 89. It is 
expected that the July output will show a further reduction, 
as consumers had previously stocked up heavily in anticipation 
of labour troubles. Steel production fell heavily from 
60 per cent. of capacity in early June to only 21 per cent. for the 
week including Independence Day in early July. There has 
since been a recovery to 27°5 per cent. On June 30th a 
Presidential order was issued énditing any firm tendering for 
Federal, State or Municipal contracts to quote prices 15 per cent. 
below those laid down by the Code authorities. In effect this 
means the abrogation of price stabilisation, and the Steel Code 
authority is seeking exemption on the ground that code con- 
ditions can only be abrogated by the mutual consent of all 
subscribers. The coal industry has already obtained exemption 
and it is feared that unless the steel industry can do so, it will be 
impossible to maintain an ordered system of prices. 

The raw cotton market has been dominated by weather 
reports. These have been variable, but some districts complain 
of drought, boll weevil damage, or excessive rain. The latest 
acreage estimate is just over 28 million acres, or the lowest 
figure since 1905. Provided that yield is normal, this suggests 
a crop of about 10,200,000 bales. 


Japan 


Exports for the six months ended June, 1934, totalled 
Y.1,003 millions, and imports amounted to Y.1,118 millions. 
There was thus an excess of imports of Y.115 millions. Com- 
paring these figures with those for last year, exports show an 
increase of 20 per cent., and imports one of 14 per cent., while 
the excess of imports shows a decrease of 16°8 per cent. 

The values of the main exports for the six months were :— 


Yen mill, 
Cotton Textiles ... se “ee oe 232 
Raw Silk ... ‘ne cn me a 142 
Rayon Textiles ... oe _ - 50 
Silk Piece-goods... on sli sais 38 
Hosiery and Underwear se one 23 


Machinery vin ane on om 20 
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The following table gives the values of the principal imports 
over the same period :— 


Yen mill. 
Raw Cotton eos _ ves we 384 
Wool ..... os on sas re 134 
Iron ce ioe es ws vie 75 
Machinery — or Se we 45 
Oilcake ... én om rom me 34 
Crude Oil “es — 33 


The tone of commodity prices generally was good except 
in the case of raw silk, which weakened on account of dull and 
depressed conditions in the American silk industry. Cotton 
exports for the first half of this year amounted to 1,262 million 
yards—an increase of about 22 per cent. on last year’s figure. 
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Banking 
1. BANK OF ENGLAND 
Issue Department. Banking Department. 
| 
— | Goig. | Notes im | Reserve and| Bankers’ | Govt. | Discounts 
| ‘ circulation. | Proportion. | Deposits. | Securities. |\&Auvances. 
Per 
1933, | €mn. | £mn. | £mn| cent.| £ mn. £ mn. £ mn. 
July 26 ... eee|| 190-2 377-2 || 74-2 | 43-5 98-5 90-6 11-2 
1934 \ 
uly 4... w+] 191-5 385-8 | 66-4 | 41-7 94-9 82-8 17-1 
uly 11 ... «+-} 191-5 384-6 | 67-5 | 44-7 97-3 82-6 7:8 
uly 18 ... eee|| 191-6 383°9 | 68-3 | 44-5 96-9 83-2 7-5 
uly 25 ... «--|| 191-6 383-9 | 68-2 | 44-9 104-8 83-5 7:5 
2. LONDON CLEARING BANKS 
De- | Accept- | Call . | Invest- | Ad- 
Date. posits. | ances. || ©sh-* | Money. | Bills. | ments. | vances. 
| | Hy | | 
| | 
1933. Ay we £mn. || £ mn, | &mn. | £mn. | £mn. | £ mn. 
June ... ese 1,978- 97-4 l 259-6 101-2 351-8 544-4 | 775-2 
1934. | 
anuary a .--/|1,920-5 | 116-8 || 268-6 | 129-7 | 284-3 | 557-6 | 734-6 
ebruary -| 1,867-3 | 118-0 | 252-3 | 117-5 | 249-8 | 560-1 | 741-9 
March .|| 1,830-6 | 112-8 262-4 | 120-4 | 202-1 | 547-1 | 753-0 
April ... -|1,852-5 | 112-3 |} 270-2 | 132-3 | 211-6 | 533-7 | 758-7 
May .| 1,858-2 | 110-0 262-8 | 130-8 | 222-5 | 541-5 | 754-8 
June ... 1,870-2 | 109-2 i 249-8 | 140-5 | 227-6 | 549-0 | 757-4 














* Includes balances with other banks and cheques in course of collection. 


3. LONDON CLEARING BANKS 
CURRENT, DEPOSIT AND OTHER ACCOUNTS 


| 





Current | | Current: 
Date. Current | Deposit Accounts as | Date. | Current Deposit Accounts as 
| Accounts. Accounts. | rind | Accounts. Accounts.| Percentage 











| | ral. | | | | of Total. 
A gma | gma | % | 1933 | €mm | mo | % 

1 940 | 798 | 54:1 | June 1,006 51:7 
1930 | 921 | 820 | 52-9 | July 993 | 933 | 51-5 
1931 | 895 | 804 | 52-7 August -.| 990 | 928 | 51-6 
1932 | 867 | 883 | 49-5 | September | 989 | 924 | 51-7 
1933 978 930 51-3 . October ... 983 | 916 51-8 
| November | 980 | 905 | 52-0 
December 1,015 900 53-0 

| 1934. 
January ...| 974 | 893 | 52-2 
February...| 931 | 881 | 51-4 
March ...| 910 | 880 | 50-8 
| April | 919 | 890 | 50-8 
| May 925 | 887 | 51-1 
| June 954 | 888 | 51-8 

















| 





366 
Money, Exchanges and Public Finance 




























































































Ordinary Revenue | 170-4 
Self-Balancing 


~ 





1. LONDON AND NEW YORK MONEY RATES 
| LONDON. New Yor«x. 
Date. \] | 3 M , 90 Days’ 
& || 5 Months’! Day-to- Re- sat 
| Rate, discount day discount ike 7 
| Rate. ceptances. 
1 Per cent. | Per cent. | Per cent. || Per cent. | Per cent. | Per cent. 
July 26 +—1 23 § 1 
1934. | 
uly 4 ... 2 —l 1; 1 
uly 11 | 2 = rH 1 
uly 18 | 2 ?-1 1s 1 
uly 25 | 2 }--1 ld 1 
FOREIGN EXCHANGES / 
| I : 
_— oe | 1933. 1934. : 
on | July 26. July 4. July 11. | July18. | July 25. 
New York $4-866 4-614; 5-05} 5-04 5-03 5- 
Montreal $4-866 | 4-91}) ° 4-982 4-98 4- 
Paris ... «+ || Fe. 124-21 4 | 7638 TCH 7644 763$ 
Berlin ... oo | Mk. 20-43 | -993') 13-22 13-14 13-08 13-11% 
Amsterdam | Fl. 12-11 -274  =—'7-443 7-432 7-434 7°45 
Brussels | Bel. 35 | 23-93 | 21-65 21-58 21-57 21-56 
Milan ... Li. 92-46 4 | 585 5833 5843 58 
Berne ... | Fr. 25-228 || 17-26%) 15-54 15-47 15-45 15- 
Stockholm | Kr. 18-16 || 19-37$/ 19-40 19-40 19-394 19-393 
Madrid | Ptas. 25-22} 3933 | «+37 3635 36} 
Vienna | Sch. 34-583 || 30* 27* 27* 27 27 
--- || Ke. 191-62 1212 1213, 121 121 
Buenos Aires... | 47-62d. 413t | t 364 364t t 
Rio de Janeiro | 5-89d./ 4it || 44T 4ht 4ht 4it 
Valparaiso | Pes. 40 56-40t) 49-60f 49-45t 49-45t 49-50t 
Bombay... 18d. | 1835 1845 185 18 
Hong Kong ... —d. | 18 17 17% 17 
Kobe... ... || 24-57d. | 1/2%5 | 1/ 1/2} 1/23 
Shanghai —d. | 16} 16} 
t Official rate. 
3. PUBLIC REVENUE AND EXPENDITURE 
| To | | | To To 
Revenue. | July 21, | July, iture. | July 21,| July 22, 
1934. 1933. 1934. 1933. 
£mn. | £ mn. £mn. | £ mn. 
Income Tax 26-7 25-1 | Nat. Debt Service... -| 86-7 84-7 
Surtax | 6-1 7-0 | Northern Ireland Payments... | 16 1-8 
Estate Duties | 29-2 | 22-8 | Other Cons. Fund Services... | 0-9 1-3 
Stamps .. | 4-6 3:7 Supply Services } 129-3 | 127-1 
Customs .. | 57-1 54-1 | Ordinary Expenditure | 218-5 | 214-8 : 
Excise ... ni as 33-8 | Sinking Fund a a 
Tax Revenue ... 158-0 (148-2 | Self-Balancing Expenditure... | 19-7 20-1 
Non-Tax Revenue | 12-4 =. | Payments to U.S. t | _ 1:8 
° | 
i 
20-1 | 


Revenue 19-7 























1. PRODUCTION 












































Date. Coal.* ~ Rig-Iron. Steel. 
1933. Tons mn. Tons thou. Tons thou. 
June in “oe oe ia 3-5 346 | 569 
1934. 
January .. ie et 4-7 441 711 
February .. 4-8 414 | 707 
as se am il 4-6 504 834 
April se ts am wl 4-4 496 717 
May << 2 <m coaee 4-0 528 780 
June i om ce oe | 4-0 515 758 
* Average weekly figures for month. 
A 2. IMPORTS ae 
Date. | Food. | Materals. | “Goods, | ‘Total 
ee. oa cease Rc Mle 
1933. mn. £ mn. £ mn. | £ mn. 
June 27-3 14-0 12-2 53-8 
1934. | 
January i 29-1 21-3 13-9 | 64-7 
February 25-6 18-2 | 13-2 57-4 
March ... 28-7 18-2 14-8 62-0 
April 25-5 | 17-1 13-5 56-3 
May | 30-0 16-9 14-9 61-7 
June see | 2-4 = 16-9 14-4 61-2 
- 7 _3. EXPORTS —__|" 
Raw Manufactured | 
Date. | Food. Materials. Goods. | Total. 
EN MEME WN 1. ceca ears EA 
1933. } £ mn. | £ mn. £mo | £mn 
June I 1-9 3-7 21-8 28-5 
1934. i 
January ' } 2-6 3-9 24-2 31-6 
February | 2-6 | 4-0 22-7 30-1 
March ... 2-3 4-1 25-6 33-1 
April | 2-3 3-8 23-2 30-1 
May ; | 2-4 4-3 25-1 32-8 
June... _ ose I 2-4 3-9 24-9 32-1 
2. eRe 4. UNEMPLOYMENT eS 
| | | 
Date. || 1928. | 1929. | 1930. | 1931. | 1932. | 1933. | 1934. 
| | 
| | —— ———— = —— | —— — — | —— _ 
End of— | Per cent.) Per cent. Per cent. Per cent.| Per cent.) Per cent.) Per cent. 
January... ... || 10-7 | 12-2 | 12-6 | 21-5 | 22-4 | 23-1 | 18-7 
February || 10-4 | 12-2 | 13-1 21-7 | 22-0 | 22-8 | 18-2 
March -- || 95 | 10-2 | 14-0 | 21-5 | 20-8 | 22-0 | 17-3 
April 9-5 9-9 | 14-6 | 20-9 | 21-4 | 21-4 | 16-7 
May 9-8 9-9 | 15-3 | 20-8 | 22-1 | 20-5 | 16-3 
June 10:7 | 9-8 | 15-4 | 21-8 | 22-3 19-5 | 16-5 
July | 11-6 | 9-9 | 16-7 | 22-6 22-9 | 19-6 
August |} 11-6 | 10-2 | 17-2 | 22-7 | 23-1 | 19-2 
September 11-4 | 10-0 | 17-6 23-2 | 22-9 18-4 
October | 11-8 | 10-4 | 18-7 | 21-9 | 21-9 | 18-1 
November | 12-1 | 11-0 | 19-1 21-4 | 22-2 17-9 
December | 11-2 | 11-1 | 20-2 | 20-9 | 21-7 | 17-6 





Percentage of Insured Wor 
















































































Prices 
1. WHOLESALE PRICES (average for month) 
Index Number (Sept. 16th, 1931 =100). 
Date. U.K. U.S.A. France. Italy. | Germany. 
‘ 1933. | 
June ese ° 104-4 92-4 87-8 87-0 85-5 
1934. 
anuary ese 107-7 104-8 87-6 84-7 88-5 
ebruary ° 109-5 106-9 86-8 84-3 88-4 
March... 107-7 107-7 85-9 84-1 88-1 
April ... 106-7 106-3 85-8 84-1 88-0 
May 106-4 109-0 85-1 83-8 88-2 
June . wee 106-6 112-1 83-2 | 83-9 89-3 
uly Ist week 105-8 112-8 82-0 83-7 90-1 
uly 2nd week am 105-6 112-9 81-6 83-1 ¢c0-8 
uly 3rd week coe | «©=—606 1) 113-2 81-4 83-2 91-1 
uly 4th week - 106-7 112-8 — 83-3 91-3 
Sources: U.K., “ Financial Times”; U.S.A., Irvi Fisher; France, Statistique 
Generale ; Italy, Italian Chamber of Commerce ; y, Statistische Reichsamt. 
= 2. = PRICES (end of month) 
Rent ~_— Other All 
Date. Food. | (including | Clothing. items items 
rates). vient included. | included. 
1928.—June 67 61 120 65 80 65 
1930.—June 41 53 110-115 70 75 55 
1932.— June 265 54 85-90 65-70 70-75 43 
1933.—June 18 56 80-85 65-70 70-765 388 
1934. 
lanmuary ... 22 56 85 70-75 70-75 41 
ebruary... 20 56 85 70-75 | 70-75 40 
March ... one 18 56 85 70-75 | 70-75 39 
April... af 16 56 85 70 | 70-75 37 
May «=. «i] 17 56 85-90 65-70 | 70-75 38 
June... v= 22 56 | 85-90 65-70 | 70-75 41 
| 
The figures represent the percentage increase above July, 1914, which is equal to 100. 
3. COMMODITY PRICES (average for month) 
Not” | Cotton, | Wool, | Pig-Iron, | _ Tin, | Rubber, 
Date. N American 64's Cleveland | Standard | Plantation 
M itoba. Middling. | tops avge.| No. 3. Cash. Sheet. 
per qr. per lb. | perlb. | perton. | perton. | per ib. 
1933. s. d. d. d. s. d. £ | d. 
June eco 28 8 6-35 265 62 6 220%, | 3} 
1934. 
lanuary ... 28 1 5-87 40} 62 6 2264, 4% 
ebruary... 28 6 6-58 38 65 0 22632 43 
March ... 28 6} 6-55 378 67 6 22335 5} 
April 27 9 6-27 364 | 67 6 2395 54 
May | 27 8 6-12 344 67 6 23955 6} 
ae | 30 6 6-63 30% | 67 6 64 












































ener: 
LLOYDS 
BANK 


LIMITED 


It is not necessary 
to burden a friend or 
relation with the 
responsibilities of an 
Executor or Trustee. 


This Bank’s Executor 
and Trustee Department 
carries out these duties, 
and affords a continuity 
of service combined 
with expert advice. 





FULL PARTICULARS MAY 
BB OBTAINED AT ANY 
BRANCH 











Head Office: 


71 Lombard Street, London, 
E.C.3 



































